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NDEPENDENT AUDITO RS'REPORT 

M ost P, everend Francis B. Schulte, D .D ., President 
PllILM AT, 1no. 
N ew Orleans, Louisiana 

D eloitte 
&  Touche 

W e have audited the accompanying statement of financial position of PHILMAT, Inc. ("PHILMAT") as of 
June 30, 2001, and the related statem ents of activities and cash flows for the year then ended. These financia 
statem ents are the responsibility of the m anagem ent of PHILM AT, O ur responsibility is to express an 
opinion on these financial statements based on our audit. The prior year summarized comparative 
information has been derived from PIIlLM AT's 2000 financial statem ents and, in our report dated 
November 22, 2000, we exprcssed an unqualified opinion on those financial statem ents. 

W e conducted our audit in accordance with auditing standards generally accepted in the United States of 
Am erica and the standards applicable to financial audits contained in Government Auditing Standards issucd 
by the Comptroller General of the United States. Those standards require that we plan and perform the audit 
Io oblain reasonable assurance about whether the financial statem ents are free of m aterial m isstatem ent. An 
audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial 
statements. An audit also includes assessing the accounting principles used and significant estimates madc by 
management, as well as evaluating the overall financial statement presentation. W e believe that our audit 
provides a reasonable basis for our opinion, 

In our opinion, the accompanying financial statements present fairly, in all m aterial respects, the financial 
position of PHILM AT as of June 30, 2001, and the changes in its net assets and its cash flows for the ycar 
then ended in conformity with accounting principles generally accepted in the United States of Am erica. 

In accordance with Government Auditing Standards, we have also issued our report dated November 19, 
2001, on our consideration of PHILM AT's internal control over financial reporting and our tests of its 
compliance with certain provisions of laws, regulations, contracts and grants. That report is an integral part 
of an audit performed in accordance with Government Auditing Standards and should be read in conjunction 
with this report in considering the results of our audit. 

November 19. 2001 

Deloitte 
"louche 
Tohm atsu 



PHILM AT, INC 

STATEM ENT O F FINANCIAL PO SITIO N 
JUNE 30, 2001, W ITH CO M PARATIVE TOTALS FOR JUNE 30 2000 

ASSETS 

Cash 
M oney m arket accounts: 
General account 
Archbishop's com m unity appeal 

Total cash and cash equivalents 

Grants receivable 
Contributions receivable, net of allowance of $6,921 in 2001 and 2000 
Prepaid e~penses 
Investm ents 
Properly - nel 
l)ue tlom affiliates 

TOTA l, A SSETS 

LIABILITIES A ND NET ASSETS 

Liabilities: 
Funds held for others 
O thcr liabilities 

~/bta] ]iabihfies 

Net Assets: 
Unrestricted 
Tem porarily restricted 

Tola] ]~el assets 

TOTAl. LIAB]IATIES AND N ET ASSETS 

See notes to financial statem ents. 

- 2 - 

2001 

$ 37,860 

310,862 
51.731 
400.453 

1,522,070 
159,518 

3,812,269 
2,446,637 
112.449 

2000 

$ 57,240 

1,190,213 
660,563 

1,908,016 

967,778 
146,366 
4,250 

3,821,221 
2,255,569 

62.079 

$ 8,453,396 $ 9,165
.
279

__ 

$ 62,351 
229.955 

$ 784,653 
197,251 

292.306 981.904 

7,994,127 
166.963 

8.161.090 

7,878,804 
304,571 

8.183.375 

$8,453,396 $9,165,279 



PHILM AT, INC. 

STATEM ENT O F ACTIVITIES 
YEAR ENDED JUNE 30. 2001. W ITH COM PARATIVE TOTALS FOR JUNE 30, 2000 

REVENUE: 
Grant P, evenue 
Commodity supplemental food and 
warehouse program 
1lead Start program 
O ther program s 

Contributions 
]nvestlnent incom e 
Net unrealized loss on 
investm ents 
Rent 
Gain on sale of property 
Other 
N et assets released li'om restrictions 

Total revenue 

EXPEN SES 
Program services 
Fund raising 
Depreciation expense 
Contribution expense 

Total expenses 

CItANGE ]N N ET A SSETS 

Tem porarily 
Unrestricted Restricted 

$3,519,193 
932,496 

1.035.877 

5,487,566 

1,640,877 
399,558 

(326,635) 
43,449 
161,011 
74,597 
300,571 

162,963 

(300,57D 

7,780,994 (137,60_8) 

7,252,132 
256,043 
142,261 
15,235 

7,665,671 

Total 
2001 200 

$3,519,193 
932,496 

1.035.877 

$3,587,935 
798,198 
948.102 

5,487,566 5,334,235 

1,803,840 
399,558 

(326,635) 
43,449 
161,011 
74,597 

7.643.386 

7,252,132 
256,043 
142,261 
15,235 

7.665.671 

1,420,890 
384,348 

(221,905) 
55,722 

82,621 

7.055.911 

6,992,816 
141,508 
102.768 

7.237.092 

115,323 (137,608) (22,285) (181,181) 

BEGINNING N ET A SSETS 7,878,804 304,571 8,183,375 8,364,556 

ENDING NET ASSETS 

See notes to financial statem ents 
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$8,161,090 $8,183,375 



PHILM AT, INC 

STATEM ENT O F CASH FLOW S 
YEAR ENDED JUNE 30, 2001. W ITH CO M PARATIVE TOTALS FO R JUNE 30, 2000 

CASH FLOW S FROM OPERATING ACTIVITIES 
Change in net assets 
Adjustments to reconcile change in net assets to net 
cash (used in) provided by operating activities: 
D epreciation expense 
Gain on sale of property 
Net unrealized loss on investm ents 
Changes in operating assets and liabilities 
Grants receivable 
Contributions receivable 
Prepaid expenses 
Due from affiliates 
Funds held for others 
Other liabilities 

Net cash (used in) provided by operating activities 

CASII FLOW S FROM  INVESTING ACTIVITIES 
(Increase) decrease in investments 
Acquisition of property 
Proceeds li'om sale of property 

Nct cash (used in) provided by investing activities 

2001 2000 

$ (22,285) $ (181,181) 

142,261 
(161,011) 
326,635 

(554,292) 
(13,152) 
4,250 

(50,370) 
(722,302) 
32.704 

(1,017,562) 

(317,683) 
(630,685) 
458.367 

(490,001 ) 

102,768 

221,905 

10,306 
111,153 
(4,250) 
(22,079) 
515,954 
120.000 

874.576 

1,039,621 
(511,782) 

527.839 

(I)ECREASE) INCREASE IN CASIt AND CASIt EQUIVALENTS (1,507,563) 1,402,415 

BALANCE AT BEGINNING OF YEAR 

BAI.ANCE AT END OF YEAR 

See notes to financial statements 
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1.908.016 505.601 

$ 400,453 $ 1,908,016 



PHILM AT, INC. 

NOTES TO FINANCIAl. STATEM ENTS 
YEAR ENDED JUNE 30, 2001, W ITH COM PARATIVE TOTALS FO R JUNE 30, 2000 

SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES 

Organization - PHILM AT, Inc. ("PHILM AT") is the corporate title for the Offi ce of the Social 
Apostolate, an organization operated and controlled by the Rom an Catholic Church of the Archdiocese 

of New Orleans ("Archdiocese") and organized to provide non-sectarian community services to 
individuals residing within New Orleans, Baton Rouge, Lafayette and Homna. A significant portion of 
the revenues of PHILM AT are contributions received in response to an annual appeal, and are restricted 

in use for the purp ose set forth above. 

The conmw dity supplem ental food and warehouse program , Food for Fam ilies, distributes food 
provided by the United States Departm ent of Agriculture to eligible wom en, infants, children and senior 
citizens, who are classified as low incom e fam ilies and vulnerable to m ahm trition. This service is 
provided under a contract between PHILM AT and the Louisiana Department of Health and ltospitals 

(LDltlI), with PHILM AT acting as the local agent. 

The Department of Health and Human Services provides funds to PHILM AT for the Iiead Start 
Program, which provides a full range of services to 221 children in three sites and appropriate support 
services to participants' families. The services provided include educational, social services, parent 
involvem ent, m edical, dental, nutrition, and m ental health. 

Basis of Presentation - The accompanying financial statements have been prepared on the accrual basis 
of accounting and in accordance with the principles of not-for-profit accounting. 

H IILM AT classifies resources into three separate classes of net assets, as follows: 

Unrestricted-- Assets and contributions that are not restricted by donors or for which there are no 

restrictions. 

Temporarily restricted-- A donor-imposed restriction that permits the organization to use the 
donated assets as specified. The use of the assets is restricted until passage of tim e or by actions of 

the organization. 

Permanently restricted~ A donor-imposed restriction that stipulates that resources be m aintained 
permanently but permits the use of all or part of the incom e derived. 

Use of Estimates - The preparation of financial statements in conformity with accounting principles 
generally accepted in the United States of America requires managem ent to m ake estim ates and 
assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets 
and liabilities at the date of the financial statem ents and the reported am ounts of revenues and expenses 
during the reporting period. Actual results could differ from those estim ates. 

Cash Equivalents - Cash equivalents include all cash and temporary investm ents which are both readily 
converlible to known amounts of cash and so near maturity that there is insignificant risk of changes m 

value. 
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htvesOnents - Investm ents are carried at m arket value in the financial statem ents. Unrealized gains or 
losses on investments are reflected in the Statement of Activities. 

ProtwrO, - Property is carried at purchased cost or appraised values when acquired by donation or gift. 
D epreciation is provided on a straight-line basis over the estimated useful lives of the assels. Leasehold 
improvements are anaortized over the estim ated useful lives of the improvements. The estim ated useful 
lives in determining depreciation follow: 

Building and improvem ents 
Equipm ent and furn ishings 
Vehicles 

40 years 
5 years 
5 years 

hwom e Taxes - No provision has been made for incom e taxes as PHILM AT is incorporated as a 
non-profit organization and is exempt from income taxes under Section 501 (c)(3) of the Internal 
Revenue Code. 

2. CO NTRIBUTION S RECEIVABLE 

Unconditional prom ises are included in the financial statem ents as contributions receivable and revenue 
of the appropriate net asset category. 

Unconditional prom ises are expected to be realized in the following periods 

In one year or less 

Less allowancc 

Total 

Contributions receivable are restricted for the following purp oses at June 30, 2001 

Future tim e periods 

3. INVESTM ENTS 

$166,439 

(6,921) 

$159,518 

$159,518 

Investments of the various agencies of the Archdiocese have been pooled 1o m axim ize the return on the 
investments. The am ount recorded in the statem ent of financial position represents PttlLM AT's share 
of the pool. 

Investm ents at June 30, 2001 had a m arket value and cost of $3,812,269 and $3,505,812, respectively 
At June 30, 2000 the investments had a market value and cost of $3,821,221 and $3,188,129, 
respectively. 

- 6- 



4. PI~,OPER'I'Y 

Property at June 30, 2001 and 2000 is summ arized as follows 

l.and 
Buildings and improvements 
Equipment and furnishings 
Vehicles 

Accum ulated depreciation 

l'roperty - net 

5. PENSIO N PLAN 

2001 2000 

$ 202,540 
2,300,239 
433,729 
246~858 

3,183,366 
(736,729) 

$ 256,540 
2,254,506 
254,381 
152,491 

2,917,918 
(662,349) 

$2,446,632 $~2,25~5569 

Substantially all employees are covered by a defined contribution plan, adm inistered by the Archdiocese 
of New Orleans. Contribution expense to the plan on behalf of the employees for the years ended 
June 30, 2001 and 2000 approxim ated $70,773 and $61,873, respectively. 

6. REI,ATEI) PARTY TRA NSACTIONS 

The Archbishop of New Orleans serves as president of the Rom an Catholic Church of the Archdiocese 
of New Orleans, a Louisiana corporation, lte also serves as president of PHILM AT and all other 
corpormions, boards of trustees and separate activities sponsored by, or opcraled under the auspices of, 
the Archdiocese of New Orleans. 

In the norm al course of operations, the Archdiocese of N ew Orleans has m ade and w ill, when necessary 
m ake available to lhese separate corporations and activities specific assistance in the form of operating 
subsidies, loans, use of facilities and/or adm inistrative support. 

In 2000, PIIlLM AT, Inc. m ade shorM erm advances to Second Ilarvesters Food Bank. As of June 30, 
2001 and 2000 am ounts outstanding were $43,197 and $60,000, respectively, bearing amm al interest of 
5% . 

In 2001, I'IIILM AT, Inc. m ade short-term advance to Food for Fam ilies. As of June 30, 2001, the 
amount outstanding was $69,252, bearing annual interest of 9% . 

7. COSJM 1T.M EN TS 

Food for Fam ilies receives a substantial amount of its supporl pursuant from a contract with Louisiana 
Department ofltealth and Hospitals (LDIIH). A significant reduction in the level of this support, if Ibis 
were to occur, m ay have a material adverse effect on the program . Food for Families is required to 
submit reports to substantiate the support received. These reports are subject to audit and/or approval by 
LDHII. 

- 7- 



FUNCTIONAL EXPENSES 

Expenses incurred were for the following 

Program Services: 
Subsidies to Centers 
Incam ale W ord Center 
St. John the Baptist 
Community Center 
St. Louis Comm unity Center 
St. Philip Social Apostolate 
St. M ary of the Angels 
Social Apostolate 
Our Lady of Lourdes 
Senior Center 

Commodity Supplemental Food 
and W arehouse Program s 
]lead Start 
W arehouse Food Program s 
Summer W itness 
Sum m er W itness - Pool Repairs 
Total Organization Planning 
System  
CDBG Sum m er W itness Program 
CDBG Adult Literacy Program 
CDBG Senior Enrichm ent 
Em ergency Food and Shelter 
Campaign for Hum an 
Developm ent 
Education Program 
Daughters of Charity 
Neighborhood Health 
Participation 
Child and Adult Care Food 

A llocated 
M anagem ent 

Program and 
Services G eneral 

Tota 
2001 2000 

$ 125,736 $ 9,449 $ 135,185 $ 111,118 

136,657 
86,969 
114,706 

116,245 

130,126 

3,441,247 
912,150 
2,822 

329,356 
258,662 

8,437 
119,990 
22,049 
28,807 
10,675 

42,721 
9,175 

10,270 
6,536 
8,620 

8,736 

9,779 

258,614 
68,549 

212 
24,752 
19,439 

634 
9,017 
1,657 
2,165 
802 

3,211 
690 

146,927 
93,505 
123,326 

124,981 

139,905 

3,699,861 
980,699 
3,034 

354,108 
278.101 

9,071 
129,007 
23,706 
30,972 
11,477 

45,932 
9,865 

236,645 
107,048 
119,306 

119,30l 

155.143 

3,795,251 
860,600 
33,761 
315,588 

4,203 
121,706 
26,705 
45,882 
6,525 

42,817 
2,153 

143,096 10,754 153,850 189,744 

Program 153,140 11,509 164,649 146
,386 

Kid Start/Bounce Back 16,705 1,255 17
,960 44,047 

K id's Caf6 43,604 3,277 46,881 13,688 
Unity 258,098 19,396 277,494 249,212 
TANF 121

,754 9,150 130,904 141,762 
CDBG Em ergency Shelter Grant 61,242 4

,602 65,844 55,008 
Youth Grant 10,151 763 10

,914 18,621 
Adult/Youth Education Program 27,035 2

,032 29,067 25,473 
Pace 9,473 712 10

,185 
Other . 4,393 329 .. 4,722 . 

5,-123 

TOTAL PROGRAM SERVICES $6.745.221 ~._..506,911 ~7,252,132 699~ . 
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Salaries 
Payroll taxes 
Staff training and development 
Building m aintenance 
Supplies 
Fringe benefits 
Com m unications 
Transportation 
Professional services 
Other 
Special projects 
Functions 
Com puter expense 
Copier expense 
Program developm ent 
Investment fees 
W rite-offs 
Job developm ent 
Accounting 

Mana~lement and Genera 
2001 2000 

$ 233,319 
10,249 
4,626 
36,362 
15,197 
12,576 
6,400 
1,650 
9,928 
19,037 
12,569 

691 
633 

71,702 
17,423 
3,914 
3,976 
46~659 

$ 273,945 
21,171 
13,449 
30,692 
17,401 
23,301 
4,467 
1,237 
17,705 
18,349 
11,742 

4,996 
2,625 
28,069 
25,175 
6,299 

Fund Raislnq 
2001 2000 

$ 100,181 
8,978 
10,068 

7,658 
14,373 
39,216 

278 
45,471 

22,790 
6,928 
102 

$ 24,796 
1,897 
2,628 

7,113 
3,550 
40,802 

34,472 

20,607 
5,777 
(134) 

506,911 500,623 256,043 141,508 

Allocation to program services 
and thnd raising (506,911 ) (500,62~ 

- 9 - 
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PHILM AT, INC. 

SCHEDULE OF EXPENDITURES O F FEDERAL AW ARDS 
YEAR ENDED JUNE 30. 2001 

U .S. I)epartm ent of Agriculture 
passed through the State of Louisiana 
Departm ent of ttealth and Hospitals 

- Com m odity Supplem ental Food 
and W arehouse Program 

U.S. Department of Health and Hum an Services 
passed through Total Community Action 

- Head Start Program 

Passed through local agencies: 
Department of Agriculture 

- Child and Adult Care Food Program 

Passed through local agencies: 
D epartm ent of Education 

- Adult/Youth Education Program 

Federal Emergency M anagement Agency 
- Emergency Food and Shelter 

N ational Board Program 

U.S. Department of ttousing and Urban Development 
passed through the City of New Orleans - 
Community Development Block Grants: 
- Sumnler W itness Program 
- Adult Literacy Program 
- Senior Enrichment Program 
- Em ergency Shelter Grant 

State of Louisiana, Departm ent of Social 
Services, O ffice of Fam ily Support: 
- Family Independence W ork Program (TANF) 

Unity: 
- Supportive Housing 
- K id Start/Bounce Back 

TOTAL EXPENDITURES OF FEDERAL AW ARD S 

See notes to schedule of expenditures of federal awards. 
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Identifiable 
Federal Federal 
CFDA# Expenditures 

10.565 $3,441,247 

93.600 937,922 

10.558 153,140 

84.002 27.035 

83.523 10,675 

4.219 
4.218 
4.218 
4.231 

19,990 
22,049 
28,807 
61,242 

93.558 121.754 

14.235 
14.235 

258,098 
16.705 

$5,198,664 



PHILM AT, INC. 

NOTES TO SCHEDULE O F EXPENDITURES O F FEDERAL AW ARDS 
YEAR ENDED JUNE 30, 2001 

1. DESCRIPTION OF GRANTS 

United States Departm ent of Agriculture 
Commodity Supplemental Food and W arehouse Program 

The commodity supplemental food and warehouse program , Food for Fam ilies, distributes food 
provided by the United States Department of Agriculture to women, infants, children and senior citizens 
who are certified eligible participants according to Federal Guidelines as low incom e families and 
vulnerable to m alnutrition. 

United States Departm ent of Health and Human Services 
Head Start Program 

The Department of llealth and Human Services provides funds to PHILM AT for the Ilead Start 
Program , which provides a full range of services to 221 children in three sites and appropriate support 
services to participants families. The services provided include educational, social services, parent 
involvement, m edical, dental, nutrition, and m ental health. 

2. SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES 

Basis of Presentation - The accompanying Schedule of Expenditures of Federal Awards has been 
prepared on the accrual basis of accounting. Grant revenues are recorded, for financial reporting 
purposes, when PHILM AT has met the cost reimbursem ent or funding qualifications for the respective 
grants. 

Accrtted Reim bursem ent - Various reimbursem ent procedures are used for federal awards received by 
PItILM AT. Consequently, tim ing differences between expenditures and program reimbursem ents exist 
at the beginning and end of the year. Grant receivable balances included in the accompanying financial 
statements represent an excess of expenditures over cash reimbursem ents received to date. 
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INDEPENDENT AUDITORS' REPORT ON COMPLIANCE AND ON 
INTERNAL CONTRO L OVER FINANCIAL REPO RTING BASED UPO N THE 
A UDIT PERFORM ED IN A CCORDANCE W ITH GOVERNM EN TA UD/T/hlG 
STANDARDS 

M ost Reverend Francis B. Schulte, D.D., President 
PIiILM AT, Inc. 
New Orleans, Louisiana 

W e have audited the financial statements of PHILMAT, Inc. ("PHILMAT")> as of and for the year 
ended June 30, 2001, and have issued our report thereon dated November 19, 2001. W e conducted our 
audit in accordance with auditing standards generally accepted in the United States of Am erica and the 
standards applicable to financial audits contained in Government Auditing Standards, issued by the 
Comptroller General of the United States. 

Com pliance 

As part of obtaining reasonable assurance about whether PHILM AT's financial statements are free of 
material m isstatement, we performed tests of its compliance with certain provisions of laws, 
regulations, contracts and grants, noncompliance with which could have a direct and m aterial effect on 
the determ ination of financial statem ent am ounts. However, providing an opinion on compliance with 

those provisions was not an objective of our audit and accordingly, we do not express such an opinion. 
The results of our tests disclosed no instances of noncompliance that are required to be reported under 
Govermnent Auditing Standards. 

ernal Control O ver Financial Renortina 

In planning and performing our audit, we considered PHILM AT's internal control over financial 
reporting in order to determine our auditing procedures for the purpose of expressing our opinion on 
the financial statements and not to provide assurance on the internal control over financial reporting. 
Our consideration of the intern al control over financial reporting would not necessarily disclose all 
m atters in the intern al control over financial reporting that m ight be m aterial weaknesses. A m aterial 
weakness is a condition in which the design or operation of one or m ore of the internal control 
components does not reduce to a relatively low level the risk that m isstatements in amounts that would 
be material in relation 'to the financial statem ents being audited may occur and not be detected within a 
timely period by employees in the normal course of perform ing their assigned functions. W e noted no 
m atters involving the intern al control over financial reporting and its operation that we consider to be 
m alerial weaknesses. 

Deloitte 
louche 
Tohm atsu -12- 



This report is intended solely for the information and use & m anagement and federal awarding 
agencies and pass-through entities and is nol intended to be and should not be used by anyone other 
than these specified parties. 

November 19, 2001 
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Delohle &lou~he LLP 
Suite 3700 
One Shell Square 
701 Poydras Streel 
New Orleans, Louisiana 70139.3700 

lel: (50-I) 581-2727 
Fax: (504) 561-7293 
Www.us deloRte.com 

INDEPENDENT AUDITO RS' REPORT ON COM PLIANCE AND 
INTERNAL CONTROL OVER COMPLIANCE APPLICABLE TO 
EACH MAJOR FEDER AL AW ARD PROGRAM 

M ost Reverend Francis B. Schulte, D.D., President 
PItlLM AT, Inc. 
N ew Orleans, Louisiana 

Compliance 

D eloitte 
& Touche 

We have audited the compliance of PHILMAT, Inc. ('THILMAT"), with the types of compliance 
requirements described in the U.S. Office of Management and Budget (OMB) Circular A-133 
Compliance Supplenlent that are applicable to each of its major federal programs for the year ended 
June 30, 2001. PHILMAT's major federal programs are identified in the summary of auditor's results 
section of the accompanying Schedule of Findings and Questioned Costs. Compliance with the 
requirements of laws, regulations, contracts and grants applicable to each of its major federal programs 
is the responsibility of PHILM AT's m anagement. Our responsibility is to express an opinion on 
PIIILM AT's compliance based on our audit. 

W e conducted our audit in accordance with auditing standards generally accepted in the United States 
of Am erica and the standards applicable to financial audits contained in Government Auditing 
Standards, issued by the Comptroller General of the United States; and OMB Circular A-133, Audits of 
5"totes, Local Govermueuts, andNon-Profit Organizations, Those standards and OMB Circular A-133 
require that we plan and perform the audit to obtain reasonable assurance about whether 
noncom pliance with the types of compliance requirem ents referred to above that could have a direct 
and material effect on a major federal program occurred. An audit includes examining, on a test basis, 
evidence about PHILM AT's compliance with those requirements and perform ing such other 
procedures as we considered necessary in the circumstances. W e believe that our audit provided a 
reasonable basis for our opinion. Our audit does not provide a legal determ ination on PIIILM A.]"s 
com pliance with those requirem ents. 

]n our opinion, PHILM AT complied, in all material respects, with the requirements referred to above 
that are applicable to each of its major federal programs for the year ended June 30, 2001. 

nlernal Control O ver Com nliance 

']'he m anagem ent of PHILM AT is responsible for establishing and m aintaining effective internal 
control over compliance with requirements of laws, regulations, contracts, and grants applicable to 
federal program s. In planning and perform ing our audit, we considered PH]LM AT's intern al centre 

over compliance with requirements that could have a direct and material effect on a major federal 
program in order to determine our auditing procedures for the purpose of expressing our opinion on 
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compliance and to test and report on internal control over compliance in accordance with OM B 
Circular A- 133. 

Our consideration of PHILM AT'S intern al control over compliance would not necessarily disclose all 
matters in the intern al control that m ight be material weaknesses. A material weakn ess is a condition 
in which the design or operation of one or m ore of the internal control components does not reduce to a 
relatively low level the risk that noncompliance with applicable requirem ents of laws, regulations, 

contracls, and grants that would be material in relation to a major federal program being audited may 
occur and not be detected within a tim ely period by employees in the normal course of performing 
their assigned functions. W e noted no matters involving the intern al control over compliance and its 
operation that we consider to be m aterial weaknesses. 

This report is intended solely for the inform ation and use of m anagem ent and federal awarding 
agencies and pass-through entities and is not intended to be and should not be used by anyone other 
than these specified parties. 

Novcmber 19, 2001 
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PHILM AT, INC. 

SCHEDULE OF FINDINGS AND Q UESTIONED COSTS 
YEAR ENDED JUNE 30, 2001 

'ART I - SUM M ARY OF THE AUDITORS' RESULTS 

I. The independent auditors' report on the financial statements expressed an unqualified opinion 

2. The statement that reportable conditions in internal control were disclosed by the audit of the finaneia 
statements and whether any such conditions were m aterial weaknesses is not applicable. 

No instance of noncompliance considered m aterial to the financial statements was disclosed by the 
audit. 

4. The statem ent that reportable conditions in intern al control over com pliance with requirem ents 
applicable to major federal award programs were disclosed by the audit and whether any such 
conditions were m aterial weaknesses is not applicable. 

5. The independent auditors' report on compliance with requirements applicable to major federal award 
program s expressed an unqualified opinion. 

6. The audit disclosed no findings which were required to be reported by OM B Circular A-133 

7. M ajor programs for the fiscal year ended June 30, 2001 were 

U .S. Departm ent of Agriculture passed through the State of Louisiana 
Department of Health and Hospitals Comm odity Supplemental Food 
and W arehouse Program (CFDA # 10.565) 

2. U .S. Department ofltealth and Hum an Services passed through 

Total Community Action Head Start Program (CFDA #93.600) 

8. A threshold of $300,000 was used to distinguish between Type A and Type B programs as those terms 
are defined in OM B Circular A-133. 

9. The audilee did qualify as a low-risk auditee as that term is defined in OM B Circular A-133 

ART II - FIN AN CIAL STATEM ENTS FIND IN GS SECTION 

There were no findings related to the financial statements for the year ended June 30, 2001 

PART Ill - FEDERAL AW ARDS FIN DINGS AND OUESTIONED COST SECTION 

There were no findings related to the federal awards for the year ended June 30, 2001 
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PHILM AT, INC. 

STATUS OF PRIOR YEAR AUDIT FINDINGS 
YEAR ENDED JUNE 30, 2001 

Findine #00-1 Particioant Recertifieation 

Fcderal Program Information 

U .S. Department of Agriculture passed through the State of Louisiana - Commodity Supplement Food and 
W arehouse Program (CFDA #10.565) 

Condition 

O f the five participants selected for recertification testing at the Jackson Avenue distribution site, three 
participants did not have evidence ofrecertifieation. 

Status: 

In the cun'ent year, we noted no instances sim ilar to this finding 
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